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OBA-465L-65
#1748

REFLY TO:

Audit Liaicon Office
P, 0, Box (155

g, ¥, Stetion
Washington, D, C,

14 December 1965
SUBJECT: Roview of ECP-1987-19 (Contract No. FH-7-21)
Alrborne Instrument Laborstory

Deer Park, New York

TO Contracting Officer

(23

1. A review ha Dbeen made; to the extent deemed necessary,
of the combractor's cost proposal to provide capabilities for production
of crew films in operation and the technique: involved in producing these
films, The reviuw consisted of an evalustion of the proposed labor,
overheads and general and administrative expense rutes, a verificition
of the meterial cost: proposed, and the pricing of estimated travel cxpen: e.
The estimated labor hours, material requirements, number of trips and the
need for overtime are recommended for review by & technically qualified
- representative,

2y A rummary of the contractor®s proposed by element of cost
and the suditor's recommendations are a: follows:

Per Contractor Auditor's Recom~  Ref

Proposal nmended Reduction Noteo
Direct Labor - Engincering $ se,002 $ 9,704 a
Direct Lebor - Manufacturdng 1,.08 88 @
Engincering Burden 104% 54,105 10,939 b
Manufacturing Burden 72,5% - 9h3 8z b
Materials and Purcha:ed Ports 86,347 35500 c
Travel and Subsistence 16, 306 d
Overtime Premium b?i e
Paclaging and Shipping 1,43 g
Subtotal $21,%01
G&A 7.5% 16,0-0 b
Total Cost 5229,521
Fee Requested Te5% 1222 &

Totul Proposal
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Ref, Notes:

a, Direct Lebor

{1) A comparison of the proposed average hourly rates
by labor category with the averege rates experienced uinder the 1887
progrem, of which this .ubject ECP is a part, indicated that the proposecd
rate;. are higher. The auditor's recommendetion for a reductlon is based
on the uubgtitﬁiing the actual average rabte: for the proposed hourly
rates and questioning the difference as presented below:

Average Difference
Hourly Rutes in Rate Proposed  Recommended
er " Per  Under Proposal  Ecbimated —Reduction

Proposal Actual. (Over Prpposal) Lebor Hours Diff. x Hrs,

Admind: trative O $5.98 $3.06 $ .92 700 $ olh
Engineering 7.63 6.02 1.63 5,090 8,195
Technician: 3.86 Solly Wz 1,840 e
" Publication 3,27 1.63 {.36) 170 (61}
Design and Draffing 70 303 .07 120 8
PochBoing and Shipping 2,80 2,70 L10 g0 9
Mointenance 3.29 .05 L2 b0 - 146
Total Direct Engineering Labor Questioned | ‘ §%g70k

8hop $ .7 $:.05 $,.2 400 38

_ It chould be noted, acceptance of thegroposed hourly
rates in previous reviews performed on EPs under fhis same progrom, were
baced on the compatability with the actual experienced rates recommended
by the Auditor for this report.

{2) A review of the direct labor hours by & qualified
technical representwtive is recommended, |

b. Burden and General ond Administrative Expen e
The burdens and & & A rate: proposed are considered
somewhat cxcessive compared to the current yeur to date incurred rates, as

well as the conbractorts budget: end forecasts. The contractor's computa-
tion and the Auditor's recommendstions are as follows:
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Engineering Manﬁfacturing

Burden Burden G & A
Per Contractor's Prgposai
Be:e $52,022 $1,30 $.15,601
Rete 1044, 72,5%

16,020

g ':Q
L1
=2

Burden A §54!102 9k

Per Auditor

Ty

‘.—l
lco%ﬁ !
O & o

Bese Per fontractor! $52,032 $21 ,601
Less: Audltor's Applicable Cost Quest. Ol 24,513
Base Per Auditor é&a,glﬁ 1,22 $l§9,258
Rate 102% T1% 749
Burden B §1u‘ g 10k 866 $ 1h,007
Coits Questioned A-~-B 16,04 % ) 2,01

¢, Material and Purche. ed Paris

(1) Except for two (2) item , the contractor's pricing of
the bill of materials were verifiled to elther purcha e orders or to a
vendor's cabalogue, The Auditor's exceptions are based on lack of any
support for miscellancou: photo .upplies $2,000 and a $1,500 eatimate for
engineering change: that may be nesded for altcration: to the animation
shands,

. (2) The nced for the particular items listed in the
contractor's bill of material  are recommended for review by a technical
representative,

4. ZTravel end Subsistance

The contractor's pricing of travel cxpense i con-
sldered acceptable for the purpose of this report., However, the need and
nuber of trips are recommended for review by a technically quslified
representative. The evtimated round trips are ac follows:

» 1 - Fourtecn (1) day trips to the West Cos:t to seb
up the fucility and start the operation {14 x $801 = $11,214),
' 2 = Twelve {12) two ga) dsy trips to the Mid-We.t for
interfuce meetings with OPS persommel (1. x $152 = $1,824),

v 3 - Eight (8) three (3) dsy trips to the Wost Com & for
vengor liason work (8 x g#lé = $3,328), '
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e, Qvertime ?remium

The contractor estimgted 10% of Cla & VI througn X
labor & overtime, The premium portion is computed by applying 4 of
the hourly rate to 10% of the estimated direct labor of these clea. ses
as followss

Proposed Hourly Rate 10% -

Lebor Estimated Per of Proposed of Hourly Premium
Slacs Labor Houvs Proposal Labor Hours Rate Time -
Vi 1600 $:.70 160 $1.85 $296
VII 1410 Se27 140 1.63 28
Viii 90 2.80 10 1.b40 1h

X 280 2,33 30 1.16 55

f. Packpgino and Shipping

. No exceptions noted,

g. Contructor has requested a;fee baced on 10% of the
estimated costs, '

oe  The rewsulbs of the review were discussed with the con-
tractor's representative who reserved comment ot this time,

SIGNED

WILLIAM F, EDWARDS
Auditor General Representative (APL)
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